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T. Rowe Short-Term Bond PRWBX 150,000 8.48 6.17 9,255 2.31 153,465 57,635 211,100 8.47 5.86 12,370 2.61 216,610 -48,614 167,996 5.32 4.65 7,812 0.67 169,121 -65,420 103,701 3.72 3.31 3,433 0.41 104,126 232,249 336,375 1.49 2.75 9,250 -1.26 332,137 128,197 460,334 1.74 3.44 15,835 -1.70 452,508 40,061 492,569 4.38 4.15 20,442 0.23 493,702 138,747 632,449 5.48 4.60 29,093 0.88 638,015 73,960 711,975 1.23 4.28 30,473 -3.05 690,260 -353,420 336,840 9.00 3.71 12,497 5.29 354,658 238,103 592,761 3.13 2.73 16,182 0.40 595,133 113,126 708,259 1.46 2.30 16,290 -0.84 702,309 -41,527 660,782 2.86 2.03 13,414 0.83 666,267 94,393 760,660 0.30 1.54 11,714 -1.24 751,227 132,587 883,814
Harbor Bond HABDX 250,000 11.34 5.34 13,350 6.00 265,000 265,000 9.03 4.88 12,932 4.15 275,998 -25,998 250,000 10.63 5.80 14,500 4.83 262,075 262,075 5.30 2.59 6,788 2.71 269,177 269,177 5.47 2.94 7,914 2.53 275,987 -25,987 250,000 2.57 4.26 10,650 -1.69 245,775 4,225 250,000 3.91 4.42 11,050 -0.51 248,725 1,275 250,000 8.69 5.34 13,350 3.35 258,375 258,375 3.34 4.87 12,583 -1.53 254,422 -4,422 250,000 13.84 4.73 11,825 9.11 272,775 272,775 7.96 3.25 8,865 4.71 285,623 -35,623 250,000 3.48 2.52 6,300 0.96 252,400 252,400 9.32 2.72 6,865 6.60 269,058 269,058 -1.46 2.82 7,587 -4.28 257,543 257,543
PIMCO Real Return PRRIX 100,000 13.48 8.11 8,110 5.37 105,370 105,370 8.70 6.19 6,522 2.51 108,015 108,015 17.06 4.37 4,720 12.69 121,722 -21,722 100,000 8.50 3.98 3,980 4.52 104,520 104,520 9.19 4.07 4,254 5.12 109,871 109,871 2.64 4.96 5,450 -2.32 107,322 107,322 0.28 3.54 3,799 -3.26 103,824 103,824 11.59 4.90 5,087 6.69 110,769 -10,769 100,000 -6.42 4.03 4,030 -10.45 89,550 10,450 100,000 18.96 4.68 4,680 14.28 114,280 -14,280 100,000 7.81 2.50 2,500 5.31 105,310 105,310 11.57 4.23 4,455 7.34 113,040 -13,040 100,000 9.25 2.87 2,870 6.38 106,380 106,380 -9.05 1.10 1,170 -10.15 95,583 4,417 100,000
Vanguard Wellesley Income VWINX 100,000 16.17 5.74 5,740 10.43 110,430 -10,430 100,000 7.39 5.06 5,060 2.33 102,330 102,330 4.64 4.65 4,758 -0.01 102,320 102,320 9.66 4.44 4,543 5.22 107,661 107,661 7.57 4.08 4,393 3.49 111,418 -11,418 100,000 3.48 4.08 4,080 -0.60 99,400 600 100,000 11.28 4.42 4,420 6.86 106,860 106,860 5.61 4.38 4,680 1.23 108,175 108,175 -9.84 4.60 4,976 -14.44 92,554 7,446 100,000 16.02 4.93 4,930 11.09 111,090 -11,090 100,000 10.65 4.00 4,000 6.65 106,650 106,650 9.63 3.84 4,095 5.79 112,825 -12,825 100,000 10.06 3.39 3,390 6.67 106,670 106,670 9.19 3.18 3,392 6.01 113,081 -13,081 100,000
T. Rowe Price Equity Income PRFDX* 400,000 13.12 2.12 8,480 11.00 444,000 -44,000 400,000 1.64 1.49 5,960 0.15 400,600 400,600 -13.04 1.54 6,169 -14.58 342,193 57,807 400,000 25.78 1.99 7,960 23.79 495,159 -95,159 400,000 15.05 1.76 7,040 13.29 453,160 -53,160 400,000 4.26 1.75 7,000 2.51 410,040 410,040 19.14 1.91 7,832 17.23 480,690 -80,690 400,000 3.30 2.00 8,000 1.30 405,200 405,200 -35.75 2.16 8,752 -37.91 251,589 148,411 400,000 25.62 2.30 9,200 23.32 493,280 -93,280 400,000 15.15 2.11 8,440 13.04 452,160 -52,160 400,000 -0.72 1.91 7,640 -2.63 389,480 10,520 400,000 17.25 2.45 9,800 14.80 459,200 -59,200 400,000 29.75 2.06 8,240 27.69 510,760 -110,760 400,000
Harbor International HAINX 200,000 -4.97 1.69 3,380 -6.66 186,680 13,320 200,000 -12.25 0.76 1,520 -13.01 173,980 26,020 200,000 -6.38 1.13 2,260 -7.51 184,980 15,020 200,000 40.95 1.88 3,760 39.07 278,140 -78,140 200,000 17.97 1.51 3,020 16.46 232,920 -32,920 200,000 20.84 2.41 4,820 18.43 236,860 -36,860 200,000 32.69 2.96 5,920 29.73 259,460 -59,460 200,000 21.82 1.70 3,400 20.12 240,240 -40,240 200,000 -42.66 1.09 2,180 -43.75 112,500 87,500 200,000 38.57 1.76 3,520 36.81 273,620 -73,620 200,000 11.98 1.59 3,180 10.39 220,780 -20,780 200,000 -11.13 2.17 4,340 -13.30 173,400 26,600 200,000 20.87 2.40 4,800 18.47 236,940 -36,940 200,000 16.84 2.41 4,820 14.43 228,860 -28,860 200,000
Vanguard Total Stock VTSMX 100,000 -10.57 1.02 1,020 -11.59 88,410 11,590 100,000 -10.97 1.02 1,020 -11.99 88,010 11,990 100,000 -20.96 1.14 1,140 -22.10 77,900 22,100 100,000 31.35 1.64 1,640 29.71 129,710 -29,710 100,000 12.52 1.72 1,720 10.80 110,800 -10,800 100,000 5.98 1.95 1,950 4.33 104,330 104,330 15.51 1.76 1,836 13.75 118,675 -18,675 100,000 5.49 1.78 1,780 3.71 103,710 103,710 -37.04 1.67 1,732 -38.71 63,564 36,436 100,000 28.70 2.38 2,380 26.32 126,320 -26,320 100,000 17.09 1.94 1,940 15.15 115,150 -15,150 100,000 0.96 1.79 1,790 -0.83 99,170 830 100,000 16.25 2.32 2,320 13.93 113,930 -13,930 100,000 33.35 2.16 2,160 31.19 131,190 -31,190 100,000
Loomis Sayles Bond LSBDX 125,000 4.36 8.76 10,950 -4.40 119,500 5,500 125,000 2.66 9.42 11,775 -6.76 116,550 8,450 125,000 13.34 7.60 9,500 5.73 132,163 132,163 29.18 7.44 9,833 21.74 160,895 -35,895 125,000 11.30 7.31 9,137 3.99 129,987 129,987 4.28 6.17 8,020 -1.89 127,530 127,530 11.29 5.77 7,359 5.52 134,570 134,570 8.53 6.45 8,680 2.08 137,369 137,369 -21.82 7.15 9,822 -28.97 97,573 27,427 125,000 37.19 7.73 9,663 29.46 161,825 -36,825 125,000 13.58 6.41 8,013 7.17 133,963 133,963 3.76 6.33 8,480 -2.57 130,520 130,520 15.13 6.42 8,379 8.71 141,888 -16,888 125,000 5.88 5.15 6,438 0.73 125,913 125,913
Oppenheimer Commod Real Ret QRAAX** 75,000 44.44 6.48 4,860 37.96 103,470 -28,470 75,000 -31.35 5.68 4,260 -37.03 47,228 27,772 75,000 27.44 2.87 2,152 24.57 93,427 -18,427 75,000 22.63 0.15 112 22.48 91,860 -16,860 75,000 19.62 0.44 330 19.18 89,385 -14,385 75,000 26.37 1.20 900 25.17 93,877 -18,877 75,000 -13.09 3.49 2,618 -16.58 62,565 12,435 75,000 30.23 15.12 11,340 15.11 86,333 -11,333 75,000 -54.57 3.76 2,820 -58.33 31,252 43,748 75,000 9.97 0.00 0 9.97 82,478 82,478 8.61 1.58 1,303 7.03 88,276 -13,276 75,000 -2.93 5.78 4,335 -8.71 68,468 6,532 75,000 -1.80 0.00 0 -1.80 73,650 1,350 75,000 -9.15 0.00 0 -9.15 68,137 6,863 75,000

1,500,000 65,145 1,576,325 1,581,470 61,420 1,529,319 1,528,940 53,012 1,485,900 1,475,258 42,049 1,741,248 -255,764 1,717,733 47,058 1,845,666 1,825,193 58,705 1,877,644 1,866,793 65,275 2,009,073 2,002,705 85,410 2,088,187 2,099,805 77,368 1,683,265 1,686,841 58,694 1,990,328 1,973,016 54,423 2,103,045 2,079,182 57,725 2,041,612 44,482 2,018,702 51,839 2,173,984 2,142,769 45,521 2,282,294 2,242,270
Withdrawal Amount 60,000 61800 63,654 65,564 67,531 69,556 71,643 73,792 73,792 76,006 78,286 80,635 83,054 85,545
Reinvested Amount/Additional Amount Withdrawn from Portfolio 5,145 380 10,642 23,515 20,473 10,851 6,368 11,618 3,576 17,312 23,863 22,910 31,215 40,024

Portfolio Maintenance System
1) 4% annual distribution with 3% annual inflation adjustment. Forgo inflation adjustment in years when portfolio loses value. Starting withdrawal amount = $60,000 (4% of starting balance of $1.5 million).
2) Use income distributions to meet living expenses.
3) If income distributions are insufficient to meet living expenses, use rebalancing proceeds.
4) If no rebalancing proceeds are available, use short-term bond fund for additional income needed.
5) If income distributions exceed annual distribution amount, reinvest in long-term positions if below their initial size. If long-term positions at initial size, invest additional assets in short-term bond fund.
6) Rebalance portfolio annually. Trim positions that have exceeded 110% of their additional size and reinvest in positions that are below their starting value.
7) If long-term positions are below their starting value and no rebalancing proceeds are available, top up depressed positions with assets from short-term bond fund.

* Original portfolio includes Vanguard Dividend Growth, which has only been in its current incarnation since 2002. T. Rowe Price Equity Income used as a proxy.
** Original portfolio includes Harbor Commodity Real Return, launched in 2008. Oppenheimer Commodity Strategy, one of only a handful of commodity funds in existence in 2000, used as proxy.




